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INDF.PENDENT AUDITORS' REPORT 

Michael linidlbrd ;iiu[ Board Members ofllie 
Gas Utility Dislricl No. 2 ol' l;usl reliciuiia I'ariyh 
P. O. liox 9 
Clinton. Louisiana 70722 

licporl on the l-'inancial Slalements 
We liavc audited the accompanying tuumcial statements ofthe business-type activities t)i'the Gas UliJily 
District No. 2 of F.asl l*"ciiciana Parisli as ol'and for the year ended August 31, 2013, and the related 
notes lo the llnancial statements, which collectively comprise the Gas Utility District No. 2 of lia.st 
[•'eliciana Parish's basic llnancial statements as listed in the table of contents. 

Management's Rfsponsihility for ihe Financial Slalements 
Management is responsible for the preparation and fair presentation ol" these financial statements in 
accordance with accounting principles generally accepted in ihe United States of America: this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of fmancial statcnienls that arc fee from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibilily 
Our responsibilily is to express an opinion on the basic financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United Stales of 
America and the standards applicable lo rmancial audits contained in Government Aiuiiling Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perfomi Ihe audit lo obtain reasonable assurance about whether the financial stalenienls are free of 
material misslalement. 

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due lo fraud or 
error. In making those risk assessments, the auditor considers mternal control relevant to the entity's 



preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's intemal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of the Gas Utility District No. 2 of East 
Feliciana Parish as of August 31,2013, and the respective changes in financial position and cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Other Matters - Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison schedule be presented to supplement the component 
unit financial statements. Such information, although not a part of the basic financial statements, is 
required by the Govemmental Accoimting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated February 10, 
2014, on our consideration of the Gas Utility District No. 2 of East Feliciana Parish's intemal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of intemal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on intemal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Gas Utility District No. 2 of East Feliciana Parish's intemal control over financial reporting and 
compliance. 

Mary Sue Stages, CPA, 
A Professional Accounting Corporation 
Baker, LA 
Febmary 10,2014 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
AUGUST 31,2013 

Management's discussion and analysis (MD&A) is a required element of the reporting model adopted by 
the Govemmental Accounting Standards Board (GASB) in Statement No. 34. Its purpose is to provide 
an overview of the financial activities of the District based on currently known facts, decisions and/or 
conditions. It should be read in conjunction with the financial report taken as a whole. 

OVERVIEW OF THE FINANCIAL STATEMENT PRESENTATION 

The financial statements are comprised of these components - (1) management's discussion and 
analysis, (2) fimd financial statements, (3) notes to the financial statements and (4) supplementary 
information. 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives. The District uses fimd 
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District 
has one category of funds: proprietary funds. 

Proprietary funds. The District maintains only one type of proprietary fund - enterprise fund. 
Enterprise funds are used to report the functions financed and operated in a manner similar to private 
business where the intent of the goveming body is that the cost (expenses including depreciation) of 
providing services on a continuing basis be financed or recovered primarily through user charges. The 
District uses an enterprise fund to account for gas services provided to customers within its boundaries. 

Statements include the following: 

Statement of Net Position. This statement presents information on all of the District's assets, deferred 
outflows of resources, liabilities and inflows of resources with the difference between them reported as 
net position. Over time, increases or decreases in net position may serve as a useful indicator of whether 
the financial position of the District is improving or not. 

Statement ofRevenues, Expenses and Changes in Net Position. This statement presents information 
shovydng how the District's net position changed during the most recent year. All changes in net position 
are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows. This statement is designed to show the District's financial reliance on general 
revenues. 

Statement of Cash Flows. The change in cash as a result of current year operations is depicted in this 
statement. The cash flow statement includes a reconciliation of operating income (loss) to the net cash 
provided by or used for operating activities as required by GASB No. 34. 

The fund financial statements can be found on pages 9-13 of this report. 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
AUGUST 31,2013 

Notes to the Financial Statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the govemment-wide and fund financial statements. 

The index of the notes is found on page 15 v^th the actual notes beginning immediately afterwards. 

Supplementary Information. In addition to the basic financial statements and accompanying notes, 
this report also presents certain supplementary information concerning the District's activity such as 
comparative and statistical data as well as compensation paid to board members, insurance in force and 
gas losses. 

Other Information. Additionally, this report also presents certain other information that is deemed 
helpful to the users of this report. 

FINANCIAL ANALYSIS OF THE DISTRICT 

Net position is an indicator of the District's financial position from year to year. A summary of net 
position follows. 

SUMMARY OF NET POSITION 
Business-type Activities 

2013 2012 
Assets 
Current assets 
Investments (unrestricted portion) 
Restricted assets 
Capital assets, net 
Other assets 

Total Assets 

Liabilities 
Current liabilities 

Net Position 
Net investment in capital assets 
Restricted 
Unrestricted 

Net Position 

$ 479,400 
240,403 
86,669 

360,285 
15 

1,166,772 

109.825 

360,285 
86,669 

609.993 
1.056.947 

$ 376,015 
243,201 
143,219 
335,575 

15 
1,098,025 

113.519 

333,745 
143,219 
507.542 
984.506 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICLVNA PARISH 
CLINTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
AUGUST 31,2013 

A summary of changes in net position is as follows: 

SUMMARY OF CHANGES IN NET POSITION 
Business-type Activities 

2013 2012 
Revenues 
Charges for services 
Non-operating revenues 

Total Revenues 

Expenses 
Operating 
Non-operating expenses 

Total Expenses 

Change in net position 

Net position, beginning 

Net position, ending 

Cash flow activity of the District for the past two years is as follows: 

SUMMARY OF CASH FLOWS 
Business-type Activities 

2013 2012 
Cash and cash equivalents provided by (used for): 

Operating activities $ 50,478 $(2,917) 
Non-capital financial activities 54,650 -0-
Capital and related financing activities (1,829) (16,804) 
Investing activities (59.441') 123 

Net Change in Cash and Cash Equivalents 43,858 (19,598) 

Cash and cash equivalents, beginning of year 376.489 396,087 

Cash and cash equivalents, end of year ^0,347 376.48^ 

$ 580,198 
56.265 

636,463 

564,022 
-0-

564,022 

72,441 

984.506 

$518,013 
4,310 

522,323 

526,472 
233 

526.705 

(4,382) 

988.888 

,,450, 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
AUGUST 31,2013 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets: The District's investment in capital assets, net of accumulated depreciation and related 
debt at August 31, 2013 and 2012, was $360,285 and $333,745, respectively. There was $59,600 in 
capital expenditures during the current year related to overhead creek crossings. 

Capital assets at year-end are summarized as follows: 

Non-depreciable Assets 
Land 

Depreciable Assets 
Gas distribution system 
Furniture 
Machinery & equipment 
Vehicles 
Building and improvements 

CAPITAL ASSETS 
Net of Accumulated Depreciation 

Business-type Activities 

2013 

$ 31,000 

212,823 
548 

34,294 
14,062 
67.558 

2012 

$ 31,000 

166,493 
956 

39,307 
27,502 
70.317 

Capital Assets, net 360.285 335.575 

Debt Administration: Long-term debt of the District included payment of bonds. Total bonded debt 
outstanding at August 31,2012, was $1,830 which was paid off in April of 2013. 

REQUEST FOR INFORMATION 

This financial report is designed to provide a general overview of the District's finances, comply with 
finance-related laws and regulations and demonstrate the District's commitment to public accountability. 
Any questions or requests for additional information can be obtained by contacting Vicki Stalnaker, Gas 
Utility District No. 2 of East Feliciana Parish, P. O. Box 9, Clinton, Louisiana 70722 or 225-683-9416. 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

STATEMENT OF NET POSITION 
AUGUST 31,2013 

Business-type 
ASSETS Activities 

Cxirrent Assets: 
Cash and cash equivalents $ 420,347.11 
Investments 240,402.91 
Accounts receivable, net of allowance for doubtful 

accounts of $867.10 20,567.93 
Unbilled receivables 13,205.79 
Accmed interest receivable 307.15 
Inventory 4,838.56 
Prepaid expenses 20,134.00 

Total Current Assets 719,803.45 

Restricted Assets: 
Investments 86,668.50 

Capital Assets: 
Property, plant and equipment, at cost, net of accumulated 

depreciation of $ 1,115,028.32 360,285.09 

Other Assets: 
Deposits 15.00 

Total Assets 1,166,772.04 

DEFERRED OUTFLOWS OF RESOURCES 

Continued 
9 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

STATEMENT OF NET POSITION (Continued) 
AUGUST 31,2013 

Business-type 
LIABILITIES Activities 

Current Liabilities: 
Payable from current assets: 

Accounts payable $ 9,421.09 
Accmed salaries payable 3,299.25 
Payroll withholdings and related payables 2,494.55 
Compensated absences 7,941.58 

Total Current Liabilities (Payable from Current Assets) 23,156.47 

Payable fix)m restricted assets: 

Customer deposits 86,668.50 

Total Current Liabilities (Payable fhjm Restricted Assets) 86,668.50 

Total Current Liabilities/Total Liabilities 109,824.97 

DEFERRED INFLOWS OF RESOURCES 

NET POSITION 
Net investment in capital assets 360,285.09 
Restricted 86,668.50 
Unrestricted 609,993.48 

Total Net Position 1,056,947.07 

See Accompanying Notes and Independent Auditors' Report 
10 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICUNA PARISH 
CLINTON, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES 
AND CHANGES IN NET POSITION 

YEAR ENDED AUGUST 31,2013 

OPERATING REVENUES 
Charges for services: 

Gas sales 
Late/reconnection charges 
Tap fees 
Miscellaneous refunds/reimbursements 

Total Operating Revenues 

OPERATING EXPENSES 
Administrative 
Depreciation 
Employee and related expenses 
Occupancy 
Personal services 

Total Operating Expenses 

Operating Income 

NON-OPERATING REVENUES (EXPENSES^ 
Interest eamed 
Grant proceeds 

Business-type 
Activities 

$ 576,307.21 
165.00 

2,200.00 
1,526.21 

580,198.42 

30,976.53 
34,889.71 

223,120.79 
39,521.61 

235,514.10 

564,022.74 

16,175.68 

1,614.93 
54,650.00 

Total Non-Operating Revenues (Expenses) 56,264.93 

Change in Net Position 72,440.61 

Net Position, beginning 984,506.46 

Net Position, ending 1,056,947.07 

See Accompanying Notes and Independent Auditors' Report 
11 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

STATEMENT OF CASH FLOWS 
YEAR ENDED AUGUST 31,2013 

Business-type 
Activities 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers $ 582,152.21 
Cash paid to suppliers for goods/services (305,511.51) 
Cash paid to employees for services (226,162.58) 

Net Cash Provided by Operating Activities 50,478.12 

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES 
Grant proceeds received 54,650.00 

Net Cash Provided by Non-Capital Financing Activities 54,650.00 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Principal paid on bond maturities (1,829.64) 

Net Cash Used for Capital and Related Financing Activities (1,829.64) 

CASH FLOWS FROM INVESTING ACTTVITIES 
Acquisition of capital assets (59,600.00) 
Interest received 2,341.22 
Investments matured/reinvested (2,181.79) 

Net Cash Used for Investing Activities (59,440.57) 

Net Increase in Cash and Cash Equivalents 43,857.91 

Cash and Cash Equivalents, beginning of year 376,489.20 

Cash and Cash Equivalents, end of year 420,347.11 

Continued 
12 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICL4NA PARISH 
CLINTON, LOUISIANA 

STATEMENT OF CASH FLOWS (Continued) 
YEAR ENDED AUGUST 31,2013 

Business-type 
Activities 

RECONCILIATION OF OPERATING INCOME 
TO NET CASH PROVIDED BY OPERATING ACTIVITIES 

Operating income $ 16,175.68 

Adjustments to Reconcile Operating Income to Net 
Cash Provided by Operating Activities: 

Depreciation 34,889.71 
(Increase) decrease in assets: 

Accounts receivable 200.25 
Prepaid expenses 1,076.75 

Increase (decrease) in liabilities: 
Accounts and otiier payables (576.02) 
Compensated absences and salaries payable (3,041.79) 
Customer deposits 1,753.54 

Net Cash Provided by Operating Activities 50,478.12 

See Accompanying Notes and Independent Auditors' Report 
13 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

INTRODUCTION 

The Gas Utility District No. 2 of East Feliciana Parish (hereinafter referred to as the District), 
located just outside of Clinton, Louisiana, was created by the East Feliciana Parish Police Jury as 
allowed imder Louisiana R.S. 33:4301 in 1970. It operates under a president-board form of govemment 
whose appointments are made by the East Feliciana Parish Police Jury. The District was created to 
provide gas services to the citizens of East Feliciana Parish residing within the boundaries of the 
District. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting practice of the District conforms to govemmental accounting 
principles generally accepted in the United States of America. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statute 24:513 and to the guidelines 
set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide Audits of State and 
Local Governmental Units. 

The following is a summary of certain significant accounting policies: 

Financial Reporting Entity: Section 2100 of the GASB Codification of Govemmental 
Accounting and Financial Reporting Standards (GASB Codification) established criteria for determining 
the govemmental reporting entity and component units tiiat should be included within the reporting 
entity. For financial reporting purposes, in conformance with GASB Codification Section 2100, tiie East 
Feliciana Parish Police Jury is the financial reporting entity for East Feliciana Parish. The District is 
considered a component unit of the East Feliciana Parish Police Jury because the Police Jury appoints a 
voting majority of the Distinct's goveming body and its services are rendered within the Police Jury's 
boundaries. The accompanying financial statements present information only on the fund(s) maintained 
by the District and do not present information on the Police Jury, the general govemment services 
provided by that govemmental unit or the other govemmental units that comprise the financial reporting 
entity. 

Fund Accounting: The Disdict uses funds to report on its financial position and tiie results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain govemment fimctions or activities. A fund is 
a separate entity with a self-balancing set of accounts. Fimds of the District are classified under one 
category: proprietary. Each category, in tum, is divided into separate fund types. The fund 
classifications and a description of each existing fund type follow: 

Proprietary Funds - used to accoimt for govemmental activities that are similar to activities 
performed by commercial enterprises in that goods/services are provided for a fee. Proprietary 

16 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

fimds of the Distiict include tiie following fimd types: 

1. Enterprise - account for operations (a) where the intent of the goveming body is that the costs 
(expenses, including depreciation) of providing goods or services to tiie general public on a 
continuing basis be financed or recovered primarily through user charges, or (b) where the 
goveming body has decided that periodic determination of revenues eamed, expenses incurred 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability or other purposes. 

Basis of Accounting/Measurement Focus: In April of 1984, the Financial Accounting 
Foundation established the Govemmental Accounting Standards Board (GASB) to promulgate generally 
accepted accounting principles and reporting standards with respect to activities and transactions of state 
and local govemmental entities. The GASB has issued a Codification of Govemmental Accounting and 
Financial Reporting Standards (GASB Codification). This codification and subsequent GASB 
pronouncements are recognized as generally accepted accounting principles for state and local 
governments. The accompanying financial statements have been prepared in accordance vsdth such 
principles. 

Basis of accounting refers to when revenues and expenses are recognized and reported and relates 
to the time of the measurement, regardless of the measurement focus applied. The fUnd statements of 
the District are reported using an economic resources measurement focus and the accmal basis of 
accounting. With this measurement focus, all assets, deferred outflows of resources and liabilities and 
deferred inflows of resources associated with the operation of business-type activities are included in 
the statement of net position. Revenues are recognized when eamed, and expenses are recognized at the 
time the liabilities are incurred. In these statements, capital assets are reported and depreciated, and 
long-term debt is reported. 

Operating/Non-Operating Revenues: Proprietary funds separately report operating and non-
operating revenues. Revenues from transactions of the District's gas services are considered operating 
revenues. All other revenues, which are reported as cash flows from capital or non-capital financing and 
investing, are reported as non-operating revenues. 

Cash and Cash Equivalents: Cash includes amounts in demand deposits and interest-bearing 
demand deposits. Cash equivalents include amounts in investments with original maturities of 90 days 
or less. Under state law, the District may deposit funds in demand deposits, interest-bearing demand 
deposits, money market accounts or time deposits with state banks organized under Louisiana law or any 
other state of the United States or under the laws of the United States. 

Investments: Investments are limited by Louisiana Revised Statute 33:2955. If the original 
maturities of investments exceed 90 days, they are classified as investments. Otherwise, the investments 
are classified as cash and cash equivalents. In accordance with GASB Statement No. 31, investments 
are recorded at fair value, based on quoted market prices, with the corresponding increase or decrease 
reported in investment eamings. 

17 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

Receivables: The District has a policy of recognizing bad debt on gas billings at the time 
information becomes available that indicates the bill is uncollectible. At the time an account is 
disconnected for nonpayment, the District continues to send bills to tiie customer as long as there is a 
valid address. At the end of the year, the allowance for uncollectible accounts is adjusted to reflect an 
estimated amount of the final accounts that the District expects to write-off. 

The District's billing cycle extends into the subsequent year. An estimate for unbilled gas services 
is calculated at year-end based on the gas billed in the immediate subsequent period and the number of 
days of gas usage through the last day of the fiscal year. This amount is recorded separately on the 
accompanying financial statements. 

Inventory: Inventory of the District includes various supplies and parts used to maintain its gas 
distribution system. It is recorded at lower of cost or market utilizing the average cost valuation. Gas in 
the District's lines is expensed when purchased. The amount remaining in the lines at any given time is 
not material to the accompanying financial statements and, therefore, not included in inventory. 

Prepaid Expenses: Prepaid expenses include payments for insurance coverage with expiration 
dates extending beyond August 31,2013, which was $20,134 at year-end. 

Use of Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ fi-om those estimates. 

Capital Assets: Capital assets are recorded at cost and do not purport to represent replacement or 
realizable values. The cost of depreciable property is charged to eamings over the estimated useful lives 
of the assets. Expenditures for maintenance and repairs are charged to expense as incurred. 
Expenditures for renewals and betterments are generally capitalized. When properties are retired or 
otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and 
any resulting gain or loss is recognized. Depreciation is computed using the straight-line method of 
deprecation over the following lives - gas system 5-40 years; fumiture and machinery 3-8 years; 
vehicles 3-5 years and buildings 10-40 years. 

Compensated Absences: Vested or accumulated vacation leave is recorded as both a fimd 
liability and operating expense in the year eamed. In accordance with the provisions of Statement of 
Financial Standards No. 43, Accounting for Compensated Absences, no liability is recorded for non-
vesting accumulated rights to receive sick pay benefits or vacation leave. 

At year-end, the total liability for unused vacation time of the District was $7,941.58. 

18 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

Net Position: In the statement of net position, the difference between a government's assets and 
deferred outflows of resources and its liabilities and deferred inflows of resources is recorded as net 
position. The three components of net position are as follows: 

Net Investment in Capital Assets 
This category records capital assets net of accumulated depreciation and reduced by any 

outstanding balances of bonds, mortgages, notes or other borrowings attributable to the acquisition, 
constmction or improvement of capital assets. 

Restricted Net Position 
Net position that are reserved by extemal sources, such as banks or by law, are reported separately 

as restricted net position. When assets are required to be retained in perpetuity, these non-expendable 
net position are recorded separately from expendable net position. These are components of restricted 
net position. 

Unrestricted Net Position 
This category represents net position not appropriable for expenditures or legally segregated for a 

specific future use. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

The cash and cash equivalents on hand (book balances) of the District are as follows: 

Demand deposits $ 4,020.11 
Interest-bearing demand deposits 357,958.79 
Money market savings 58,368.21 

Total 420.347.11 

Deposits are stated at cost, which approximates market. Under state law, they must be secured by 
federal deposit insurance or tiie pledge of securities ovmed by tiie fiscal agent bank. The market value of 
the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties. 

Even though pledged securities are considered uncollateralized under the provisions of GASB 
Statement No. 3, La. Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities witiiin 10 days of being notified that the fiscal agent has failed 
to pay the deposited funds upon demand. 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

With the adoption of GASB Statement No. 40, only deposits that are considered exposed to 
custodial credit risk are required to be disclosed. The Distiict has no deposits exposed to custodial credit 
risk. All are insured through both federal deposit insurance and collateral pledged on their behalf by the 
prospective financial institution in which funds are held. 

NOTE 3 - INVESTMENTS 

Investments are categorized into these three categories of credit risk: 

1. Insured or registered, or securities held by the municipality or its agent in the municipality's name; 
2. Uninsured and unregistered, with securities held by the counter-party's tmst department or agent in 
the municipality's name; or 
3. Uninsured and unregistered, with securities held by the counter-party, or by its tmst department or 
agent but not in the municipality's name. 

All investments of the District fall within category 1. The balances at August 31,2013, are as follows: 

Fair Carrying 

Tvpeoflnvestinent Value Cost Amount 

Certificates of deposit $ 327.071.41 $327.071.41 1122jmJJ, 

Of the balances included above, $86,668.50 is restricted for customer deposits. 
NOTE 4 - RECEIVABLES 

The net receivables at August 31,2013, are as follows: 

Class of Receivables 

Trade $21,435.03 
Unbilled Receivables 13,204.79 
Allowance for bad debts (867.10) 

Net 33.772.72 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

NOTE 5 - CAPITAL ASSETS 

Capital asset activity for the year ended August 31,2013, was as follows: 

Capital Assets, not being depreciated 
Land 

Capital Assets, being depreciated 
Gas distribution system 
Less: accumulated depreciation 

Net Distribution System 

Fumiture 
Less: accumulated depreciation 

Net Fumiture 

Machinery & equipment 
Less: accumulated depreciation 

Net Machinery & Equipment 

Vehicles 
Less: accumulated depreciation 

Net Vehicles 

Building and improvements 
Less: accumulated depreciation 

Net Building and Improvements 

Capital Assets, being depreciated, net 

Capital Assets, net 

Beginning 
Balance 

$ 31,000.00 

1,075,459.97 
908.966.29 
166,493.68 

28,938.91 
27.983.35 

955.56 

64,034.66 
24,727.87 
39,306.79 

100,813.47 
73.311.78 
27,501.69 

115,466.40 
45.149.32 
70.317.08 

304.574.80 

335474.SQ„ 

Additions Retirements 

$ .00 $ 

59,600.00 
13.270.85 
46,329.15 

.00 
407.78 

(407.78) 

.00 
5.012.39 

(5,012.39) 

.00 
13,439.69 

(13,439.69) 

.00 
2.759.00 

(2.759.00) 

24.710.29 

24.710.29 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

Ending 
i Balance 

$ 31,000.00 

1,135,059.97 
922.237.14 
212,822.83 

28,938.91 
28.391.13 

547.78 

64,034.66 
29.740.26 
34,294.40 

100,813.47 
86.751.47 
14,062.00 

115,466.40 
47.908.32 
67,558.08 

329.285.09 

360,285.09 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

NOTE 6 - ACCOUNTS AND OTHER PAYABLES 

The payables at August 31,2013, are as follows: 

Class of Pavable 

Trade 
Accmed salaries payable 
Payroll wdthholdings and related 
Compensated absences 
Customer deposits 

Total 

NOTE 7 - LONG-TERM LIABILITIES 

$ 9,421.09 
3,299.25 
2,494.55 
7,941.58 

86.668.50 

109.824.97 

Revenue Bonds. The District issued bonds through the U.S. Department of Agriculture - Farmer's 
Home Administration to fiind gas line extensions beginning in 1998. Repayment is made wdth an annual 
payment of $16,804 due in April of each year tiirough 2013, at an interest rate of 5.75% 

The following is a summary of changes in long-term liabilities for the year ended August 31,2013: 

Beginning Ending Due Within 

Balance Additions Reductions Balance One Year 

Revenue $1.829.64 $ .00 $1.829.64 $ .00 $ .00 

NOTE 8-LEASES 

Operating Leases. The District does not have any operating leases. 

Capital Leases. The District has no capital leases. 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

NOTE 9 - RETIREMENT PLAN 

The District established a deferred compensation plan created in accordance with the Intemal 
Revenue Code Section 457(b) for employees who meet the eligibility requirements set forth in the plan. 
Employer contributions are determined as a percent of compensation paid each year to eligible 
participants. The employer contributions for 2013 and 2012 were $5,790 and $ 1,001, respectively. An 
independent plan administrator administers the plan through administrative service agreements. All 
amounts of compensation deferred under the plan, all property and rights purchased with those amounts, 
and all income attributable to those amounts, property or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the District (without being restricted to 
the provisions of benefits under the plan), subject only to the claims of the District's general creditors. 
Participants' rights under the plan are equal to those of general creditors of the District in an amount 
equal to the fair market value of the deferred amount for each participant. 

NOTE 10 - VACATION AND SICK LEAVE 

The District's employees cam vacation time at varying rates based on their years of service 
following their initial 90 days of employment. They may carry up to one week into the subsequent 
period and may be paid for unused vacation time upon termination at the discretion of the Board. 
Employees cam I day per month in sick leave and may accme this leave without limitation. Unused 
sick leave is not paid upon termination. 

There was $7,941.58 in accmed vacation leave eamed at August 31,2013. 

NOTE 11 - OTHER POST-EMPLOYMENT BENEFITS 

The District does not provide post-employment benefits. 

NOTE 12 - RELATED PARTY TRANSACTIONS 

There were no related party transactions requiring disclosure. 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AUGUST 31,2013 

NOTE 13 - COMMITMENTS AND CONTINGENCIES 

Commitments: The District is a member of the Louisiana Municipal Gas Authority (hereinafter 
referred to as the Authority). As a member of the Authority, the District agrees to purchase all of its 
natural gas for resale to its customers through the Authority's gas distribution system. The Authority 
prepares an annual budget that includes an estimate of all of the Authority's operations, maintenance and 
general expenses relating to the operation and conduct of the business of the Authority during the year. 

The total amount set forth in this budget is paid monthly by each member of the Authority based 
on a percentage of each member's cost of gas. This contract is for a ten year period, ending July 31, 
2016, but it can be terminated by either party by giving written notice to the other party at least six 
months prior to termination. 

Litigation/Claims: There is no litigation that would require disclosure in the accompanying basic 
financial statements. 

NOTE 14 - SUBSEOUENT EVENTS 

There were no events between the close of the year through issuance of this report that would 
materially impact these financial statements. 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

COMPARATIVE SCHEDULE OF OPERATING EXPENSES 
YEARS ENDED AUGUST 31,2013 AND 2012 

ADMINISTRATIVE 
Billing expenses 
Board meetings/travel 
Office and supplies 
Office repairs/maintenance 
Professional fees 
Travel 

Business-Tvoe 
2013 

$ 4,582.26 
7,759.90 
4,090.20 
5,448.56 
8,679.75 

415.86 

$ 

Activities 
2012 

2,660.66 
9,002.00 
9,730.72 
1,374.14 

11,594.39 
706.89 

Total Administi-ative 30,976.53 35,068.80 

DEPRECIATION 34,889.71 32,307.61 

EMPLOYEE AND RELATED EXPENSES 
Health insurance 
Payroll taxes 
Retirement 
Salaries and wages 
Uniforms 
Workers' compensation 

OCCUPANCY 
Insurance 
Telephone 
Utilities 

PERSONAL SERVICES 
Gas purchases 
Fuel - tmcks 
Fuel - other 
Maintenance and repairs 
Maintenance and repairs - tmcks/other 

22,228.50 
13,534.16 
5,790.40 

172,304.37 
4,811.36 
4,452.00 

d Expenses 223,120.79 

32,655.00 
3,403.80 
3,462.81 

Occupancy 39,521.61 

182,293.76 
18,324.21 

127.41 
29,790.20 
4,978.52 

20,261.85 
9,280.93 
1,001.18 

170,210.50 
4,882.51 
3,798.50 

209,435.47 

20,427.08 
4,633.26 
1,473.19 

26,533.53 

143,062.27 
19,255.97 

89.29 
46,287.25 
14,430.31 

Total Personal Services 235,514.10 223,125.09 

TOTAL OPERATING EXPENSES 564,022.74 526,470.50 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 
STATISTICAL DATA 

YEAR ENDED AUGUST 31,2013 

Month 

September 

October 

November 

December 

January 

February 

March 

April 

May 

June 

July 

August 

Average No. of Customers 

Total MCFs of Gas Sold 

No. of 
Customers 

1007 

1014 

1016 

1016 

1015 

1016 

1015 

1014 

1006 

1004 

1005 

1006 

1,011 

Gas Sales 
mMCFs 

1,455 

3,314 

5,476 

7,778 

7,688 

5,379 

3,580 

2,342 

1,843 

1,407 

1,380 

1,533 

43,175 

See Independent Auditors' Report 
27 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

SCHEDULE OF COMPENSATION PAID TO GOVERNING MEMBERS 
YEAR ENDED AUGUST 31,2013 

Board Member Amount Paid 

Allen, Donna $ 825.00 

Armstead, Dexter 1,650.00 

Bryant, Garland 600.00 

McGehee, Meriin 1,725.00 

Siebert, Eileen 150.00 

Spears, Leon 1,800.00 

Total Compensation (per diem) Paid to Goveming Members 6,750.00 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

SCHEDULE OF INSURANCE IN FORCE 
AUGUST 31,2013 

Policy No. Expiration Carrier 

601-18201858 3/22/2014 Western Surety Company 

Coverage 

17212-A 4/1S/20I4 La. Workers' Compensation Corporation Workers' compensation 

Amount 

Fidelity bond: 
President 
Secretary 
Commissioners (each x 5) 
Secretary/Bookkeeper 
System Operator 

S 
$ 
$ 
S 
$ 

100,000.00 
100,000.00 
10,000.00 
60,000.00 
10,000.00 

Statutory 

RGP100007702 6/10/2014 The Republic Group 

RGP107021603 6/10/2014 The Republic Group 

CIMSS16576 6/23/2014 Republic Underwriters Insurance Co. 

0202-2089 9/22/2013 Stone Oak Insruance 

Business auto 
Personal/adv injuiy limit 
Uninsured motorists 
Comprehensive/collision 

General liability 
General aggregate limit 
Products aggregate limit 
Each occurrence limit 
Medical limit, any one person 
Medical limit, annual 

Commercial Property 
Limit 
Deductible 
Coinsurance 
Personal property 

Public Officials and Employees 
General aggregate limit 
Each wrongful act 
Deductible each wrongful act 

S 1,000,000.00 
$ 1,000,000.00 

Value or Cost 

2.000,000.00 
2,000,000.00 
1,000,000.00 

5,000.00 
10,000.00 

152,000.00 
1,000.00 

80% 
20,000.00 

$ 1,000,000.00 
$ 1.000,000.00 
S 10,000.00 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 
COMPARATIVE DATA 

AUGUST 31,2013 
(Unaudited) 

SUMMARY OF STATEMENT OF REVENUES 

Operating revenues 
Cost of revenues • gas purchases 

Operating expenses 
Depreciation 

Operating 

Non-operating revenues 
Non-operating expenses 

Net I 

OTHER DATA 

Capital assets 

Net working capital 

Total assets 

Long-term liabilities 

Total equity 

Average no. of customers 

Total cubic feet of gas sold (MCF) 

No. of customers: 
Residential 
Commercial 
3/4" meters 

Gross profit 

income (loss) 

ncome(Loss)_ 

2013 

$ 580,198 
182,294 
397,905 

346,839 
34,890 

16.176 

56,265 

72.441 

1,475,313 

609,978 

1,166,772 

-

1,056,947 

1011 

43,175 

965 
41 

5 

2012 

$ 518.013 
143.062 
374.951 

351,101 
32,308 

(8,458) 

4,310 
(233) 

(4,381) 

1.415,713 

505,698 

1,098,025 

-

984.506 

1,005 

38.542 

959 
41 

5 

2011 

$ 684.664 
247.829 
436.835 

340,101 
32,894 

63,840 

50,466 
(1,872) 

112,434 

1,440,871 

481,670 

1,139.025 

1,830 

988,887 

999 

49.370 

948 
41 

5 

2010 

$ 778.552 
314.322 
464,230 

303,319 
21,258 

139,653 

6,232 
(2,345) 

143,540 

1,357,033 

450,088 

1,027,120 

17,620 

886,422 

999 

54,760 

948 
41 

5 

2009 

$ 706,210 
324,219 
381,991 

303,467 
24.499 

54,025 

23,353 
(3,132) 

74,246 

1,356,132 

406,869 

893,119 

32,553 

742,881 

995 

41,377 

949 
41 

5 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 
GASLOSS SCHEDULE 

AUGUST 31,2013 
(Unaudited) 

Deliverv Month 

September 

October 

November 

December 

Januaiy 

February 

March 

April 

May 

June 

July 

August 

Totals 

Price Per 

$ 

$ 

$ 

$ 

$ 

S 

$ 

$ 

$ 

$ 

s 

$ 

$ 

MCF 

3.0086 

3.3628 

3.7591 

3.7607 

4.1127 

3.6159 

4.0790 

4.3637 

5.1559 

5.1873 

4.6158 

4.4207 _ 

49.4422 

Gas 
Purchased 

MCF 

1,799 

2,617 

5,348 

6,654 

8,094 

6,155 

6,202 

2,994 

2,315 

1.559 

1,610 

1,569 

46,916 

Gas 
Sold 
MCF 

1,455 

3,314 

5,476 

7,778 

7,688 

5,379 

3,580 

2,342 

1,843 

1,407 

1,380 

1,533 

43,175 

Gain (Loss) 
MCF 

(344) 

697 

128 

1,124 

(406) 

(776) 

(2.622) 

(652) 

(472) 

(152) 

(230) 

(36) 

(3,741) 

%Gain 
(Loss) 
MCF 

-19.12% 

26.63% 

2.39% 

16.89% 

-5.02% 

-12.61% 

-42.28% 

-21.78% 

-20.39% 

-9.75% 

-14.29% 

-2.29% _ 

Annual maintenance _ 

Loss Accounted for 

Loss Unaccounted for* 

Loss 
Acctd for 

MCF 

2.622 

652 

3,274 

150 

3,424 

Loss 
Unacctd for 

MCF 

-344 

697 

128 

1,124 

-406 

-776 

-472 

-152 

-230 

-36 

467 

-150 

317 

$ 1,253.26 

' = weighted average cost 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

GAS LOSS SCHEDULE BY YEAR 
AUGUST 31,2013 

(Unaudited) 

Year 

31, 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

Gas 
Purchased 

MCF 

45,316 

48,966 

60,445 

51,626 

55,770 

51,519 

45,023 

44,983 

49,261 

55,085 

44.800 

59,213 

52,845 

41,850 

46,916 

Gas Sold 
MCF 

42530 

45476 

56570 

47328 

51282 

49380 

43671 

42228 

45153 

42831 

41377 

54760 

49370 

38542 

43,175 

Gas Loss 
(Gain), Net 

MCF 

2.786 

3.490 

3.875 

4.298 

4,488 

2,139 

1,352 

2,755 

4,108 

(9.065) 

(3.423) 

(4.453) 

(3,475) 

(3,308) 

(3,741) 

$ 

S 

s 

$ 

$ 

$ 

$ 

s 

$ 

$ 

$ 

s 

$ 

$ 

$ 

Gas Loss 

7,823 

11,650 

28.917 

22,855 

27,143 

11,228 

14,824 

44,280 

42,435 

76,842 

23,260 

29,373 

20,477 

10,925 

16,441 

% Loss 
MCF* 

6.15% 

7.13% 

6.41% 

8.33% 

8.05% 

4.33% 

3.00% 

6.12% 

8.34% 

12.94% 

6.28% 

7.52% 

4.18% 

7.90% 

8.47% 

Unacctd 
for Loss 

MCF 

1,640 

755 

1,049 

1.873 

1,058 

749 

750 

1,195 

758 

331 

2,191 

2,473 

1,258 

2,012 

317 

Acctd for 
Loss 
MCF 

1,146 

2.735 

2.826 

2.425 

3.430 

1,390 

602 

1.560 

3.350 

8.734 

1.232 

1.980 

2.217 

1 3 6 

3.424 

* = weighted average 

Unaccounted for tosses are due primarily to normal maintenance and operations. 

See Independent Auditors' Report 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICINA PARISH 
CLINTON, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED AUGUST 31,2013 

Federal 
Federal Grantor/Pass-Through Grantor/ CFDA Federal 

Program Title Number Expenditures 

Major Programs 

None 

Non-Major Programs 
Delta Regional Authority 

States' Economic Development Assistance Program (SEDAP) 90.200 54,650.00 

Notes to Schedules of Expenditures of Federal Awards 
Year Ended August 31,2013 

Basis of Presentation 
This schedule of expenditures of federal awards includes the federal grant activity of the 
District and is presented on the accrual basis of accounting. The information in this schedule 
is presented in accordance with the requirements of OMB Circular A-133, Audits of States, 
Local Governments and Non-Profit Organizations. 

See Independent Auditors' Report 
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MARY SUE STAGES, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

3121 Van Buren Street, Suite A 
P. O. Box 30 

Baker, Louisiana 70704-0030 
Phone (225) 775-4982 ' Fax (225) 775-4912 

mstaf>es("»;bu Here pa. brcpxmail.com 

Louisiana Society of Certified Public Accountants 
American Institute of Certified Public Accountants 

Association of Govemmental Accountants 
Governmental Audit Quality Control Center 

INDniTNDENT AUDrTORS' RFJ'ORT ON COMPLIANCE AND OTHER MATTERS 
AND ON INTERNAL CONTROL OVER FINANCIAL RLPORTINC 

BASED ON AN AUDIT OE FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENTAVDITmGSTANDARDS 

Michael IJradlbiti aiul Board Members ofthe 
Gas Ulilily Dislricl No. 2 ofLasl Feliciana Parish 
P. O. Box 9 
Clinlon, Louisiana 70722 

We have audited, in accordance with Ihe auditing standards generally accepted in the United States of 
America and the standards applicable to llnancial audits contained in 6'(jV['/v7/»t.'/j//I/«/////] '̂.SVc/'7i:/w(/v 
issued by the Comptroller (ieneral ofthe United Slates, the financial statements ol'lhe business-type 
activities ofthe Cia.s Ulilily Dislricl No. 2 {)f East Feliciana Parish, as of and for the year ended August 
31,2013, and the related notes to the llnancial slalements, which eollcctivcly comprise the Gas Utility 
District No. 2 of Last I'eliciana Parish's basic unit financial slalements. and have issued our report 
thereon dated i'^ebruary 10. 2014. 

Compliance and Other Matters 
As pari of obtaining reasonable assurance about whether the Gas Utility Dislricl No. 2 of East 
Feliciana Parish 's financial statements arc free from material misstatement, we perfomied tests of its 
eompiianee with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance wilh which could have a direct and material cffecl on the determination of rmancial 
statement amounts. Mowevcr. providing an opinion on compliance willi those provisions was not an 
objective of our audit, and, accordingly, we do not express such an opinion. The results ofour tests 
disclosed no instances of noncompliance thai is required lo be reported under Governmenl Aiidiiini^' 
Standards. 

Internal Contra/ over Financial Reporting 
In planning and performing our audit, we considered the Gas Ulilily District No. 2 of liasl helieiana 
Parish's internal control over llnancial reporting (internal control) lo determine the audit procedures 
that are appropriate in the circumstances for the purpose ofexpressing our opinions on the financial 
stalemenls, but not for the purpose ofexpressing an opinion on the ertectivcness ofthe Gas Utility 
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District No. 2 of East Feliciana Parish's intemal control. Accordingly, we do not express an opinion 
on the effectiveness ofthe Gas Utility District No. 2 of East Feliciana Parish's intemal control over 
fmancial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in intemal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in mtemal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with govemance. 

Our consideration ofthe intemal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in intemal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in intemal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of intemal control and 
compliance and the results of that testing and not to provide an opinion on the effectiveness ofthe 
entity's intemal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's intemal control and 
compliance. Accordingly, this commimication is not suitable for any other purpose. 

Mary Sue Stages, CPA, 
A Professional Accounting Corporation 
Baker, LA 
Febmary 10,2014 

35 



GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

SCHEUDLE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31,2013 

We have audited the financial statements ofthe Gas Utility District No. 2 of East Feliciana Parish as of 
and for the year ended August 31,2013, and have issued our report thereon dated Febmary 10,2014. 
We conducted our audit in accordance wdth generally accepted auditing standards and the standards 
applicable to financial audits contained in Govemment Auditing Standards, issued by the Comptroller 
General ofthe United States. Our audit ofthe financial statements as of August 31,2013, resulted in an 
unmodified opinion. 

Section I Summary of Auditor's Reports 

A. Report on Compliance and Intemal Control Material to the Financial Statements 

Compliance Material Weakness • No 
Control Deficiency(ies) • No 

Intemal Control Material Weakness • No 

Control Deficiency(ies) • No 

B. Federal Awards 

N/A 

C. Identification of Major Programs 

N/A 

Section II Financial Statement Findings 

None 

Section III Federal Award Findings and Questioned Costs 

None 
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GAS UTILITY DISTRICT NO. 2 OF EAST FELICIANA PARISH 
CLINTON, LOUISIANA 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
YEAR ENDED AUGUST 31,2013 

Section I Internal Control and Compliance Material to the Financial Statements 

None 

Section U Compliance and Internal Control Material to Federal Awards 

None 

Section III Management Letter 

None 
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